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Determinants of operational efficiency of Islamic banks

""Jordan Islamic Bank as a model**

Prepared by:
Ayat Mohammad Ali Bani melhem

Supervised by:
Dr .Ali M.Al-Qudah

ABSTRACT

This study aimed to investigate the effect of the determinant of Operational
efficiency of Islamic banks "Jordan Islamic bank as a model " for the period 1999-
2017 and the study used multiple linear regression to test the hypotheses of the
study The study results show that profitability, capital adequacy and economic growth
have a positive and significance impact on the operational efficiency of the Jordan
Islamic Bank and profitability was the most influential with an impact factor (2.77)
Then capital adequacy with an impact factor (1.67) and then economic growth with an
impact factor (69.) While the size of the bank did not have a moral effect the study
reached a number of recommendations, the most important being that the decision
makers and the management of the bank to increase the profitability of the Jordan
Islamic Bank and the adequacy of its capital to ensure increased and improved

operational efficiency
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(https://www.jordanislamicbank.com)

(V) adu dsa

Jordan Islamic bank

year | Owner Equity assets pl;l(;afti t Total Expenses | Total revenue
1999 52588443 657562445 1678246 13045289 15672713
2000 54528917 683867408 2042794 13817715 16857708
2001 5478917 703843169 97457 14795279 16178252
2002 55591697 797011652 | 2013210 15398747 18504100
2003 56982708 975490107 | 3164541 15677427 33496569
2004 58236793 1128629542 3275555 15656368 36164405
2005 69901032 1342362381 | 13086679 17498516 37144102
2006 115306999 1462609231 | 15422506 19981578 43359280
2007 133475836 1598135334 | 22988321 22516694 56886472
2008 160989384 1848303578 | 35140643 33411183 83472095
2009 176830597 2183062940 | 27888946 28993702 67909319
2010 193593941 2603683927 | 29093694 31170284 71864717
2011 206876009 2898300754 | 28324209 38538953 78264191
2012 228511001 3020492066 | 36445903 44892151 96090156
2013 255459471 3281638362 | 45106303 51455438 45106303
2014 282212524 3554739368 | 45129375 51757709 45129375
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2015 311154659 3798991435 | 48720456 59792927 48720456
2016 342719762 4099519696 | 54019075 65843360 149591293
2017 347958618 4211618730 | 54139053 66031744 146970499
Sl Glee (8 g iy Bac 8%
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ADF 4dia 31 Judlaad) JLiid) geilis (Y) ady Jgand)

5% ADF ]
) ) Calculated - N Order of | Stationary or not
variable | Difference o critical probability | ] ]
ADF statistic integration stationary
value
ITE 0 -1.0931 -1.6914 0.2379 1(0) Not stationary
SIZE 0 1.72747 -1.9628 0.9742 1(0) Not stationary
CAD 0 -0.6462 -1.9614 0.4231 1(0) Not stationary
ROE 0 -0.1347 -1.9614 0.6234 1(0) Not stationary
GDPG 0 0.02813 -1.9614 0.6787 1(0) Not stationary
ITE 1 -3.497 -1.9663 0.0018 1(1) Stationary
SIZE 1 -4.1198 -1.971 0.0006 I(1) Stationary
CAD 1 -6.7805 -1.9628 0.0000 1(1) stationary
ROE 1 -5.6117 -1.9628 0.0000 1(1) stationary
GDPG 1 -4.0121 -1.9628 0.0005 I(1) stationary

(Y) by dsaall 8 daca sall A jall <l yorial A 3l Judlall ) Eia) jlaal ¢ ya) A
Ma_)mwijdw‘maﬁmuﬁé@}\@w\@mu\djﬁ\ﬁ%
DU 5 jala bl st @iy %0 (5 sina (5 s 2ic J5Y1 (5l Al
@Uﬂ\ m&\; Qdnsial) g.hﬂ\ Jlady) @l:u

aaaial) Jadl) jlaaiV) gilds (¥) Jsda

Dependent Variable: D(ITE)
Method: Least Square

Date: 11/3/19 Time: 23:12
Sample (adjusted): 2000 2017

Included observations: 18 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -0.000435 0.037983 -0.01145 0.991
D(SIZE) 0.189669 0.334881 0.566376 0.5808
D(ROE) 2.774202 0.457742 6.060628 0
D(CAD) 1.679978 0.739366 2.272187 0.0407
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D(GDPG) 0.697246 0.266011 2.621115 0.0211
R-squared 0.841162 Mean dependent var 0.038403
Adjusted R-squared 0.792289 S.D. dependent var 0.158989
S.E. of regression 0.07246 Akaike info criterion -2.18143
Sum squared resid 0.068256 Schwarz criterion -1.93411
Log likelihood 24.63291 Hannan-Quinn criter. -2.14733
F-statistic 17.21108 Durbin-Watson stat 1.475772

Prob(F-statistic) 0.000041

3li€ll e dglian) A0V 53 L8l ad Gad bl aas o (F) Jsaall e By ()
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3L (A s 138 g Ban g (Y, VYV EY) laday ala jiw dpbaial) selall ld Baal g 3as y laday
Alle 5oliS, Ll 5] 5 deall (e 3l J e il 503 s ) s255
) 85 555 Ll padaat] Adlinall LICEL Alsal) Kl (mid e Dma e (555 g
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53 (Ao Joms A1 ()8 laga gall £ sana M ALl (3 g8a 3205 (o) Sl Gl S
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Wald test il

(£)ds>

Wald test bl il

Wald Test:
Equation: Untitled
Test Statistic Value df Probability
F-statistic 7.510202 | (4,13) | 0.0023
Chi-square 30.04081 4 0

Null Hypothesis: C(1)=0,c(2)=c(3)=c(4)=c(5)

(+5++ ) Whsinas Chi—squar (Yo, £+ A) Lilan) dad of (£) dsaall (e aad Saa
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Aolsil) oLl e il Ll Aliinall cl ppaiall Gl Jixg 138
Al sV 23 gad lillaie by il 3 gaill Gl e ST AN ol LAY o) o) a3 8]

(Erorr term) Al sl aulall a5l jlaal) -

sl O (128 5 %© 0w S) jarque_bera dlaial o (0) a8 Jsaall (e Jaa3l

A sall ahal) a3 58 (0) a8y Jgan
8
Series: Residuals
7| Sample 2000 2017
Observations 18
o
Mean 1.23e-18
5 - Median -0.001018
Maximum 0.153323
h Minimum -0.163691
Std. Dev. 0.063364
3 | Skewness -0.128499
Kurtosis 5.132818
D
Jarque-Bera  3.461220
1 - Probability 0.177176
0
020 -015 010 005 000 005 010 015 020

+ ol sall AN Bl ) La).Y
LAY Breusch-Godfrey Serial Correlation LM Test: pladiul o5 a8l

(= S Obs.R —squared(F) 4ibas) 4 sine o) Jsaall (e a5 Al sall S Ll )Y

sl o (DB dsa g are ey 1285 %0
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(1) pdu Joaa
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.903981 Prob. F(2,11) 0.433
Prob. Chi-

Obs*R-squared | 2.540867 0.2807
Square(2)

: sl Gadladl) JLEAJY

Heteroskedasticity Test: Breusch-Pagan-Godfrey sldal aladiul a5 adl

SI Chi-squaredd 4 sizall axd o5l (V) Jsaall & miliil) jelaiy ) pall (ilad jlidy

M@é\g\d\@qm}%ow

(V) as dsaa
Heteroskedasticity Test: Breusch-Pagan-Godfrey
. 0.42522

F-statistic Prob. F(4,13) 0.7878

7
Obs*R-squared 2.08261 Prob. Chi-Square(4) 0.7206

6

Scaled explained 2 24474 .

Prob. Chi-Square(4) 0.6908

ss 6

ot (Y, 1, 0) Jhaall b ailadlly 3130 Lol y¥1 5 agalall s il ol LAl il (pe 1%

S Al ol 8 aadiiall 3 sadll
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